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Updates on the Hydrogen Society Promotion Bill
and CCS Business Bill (April 2024)

Last year, A&S reported on recent developments in relation to the use hydrogen for power generation, etc.
in Japan (A&S October 2023 Newsletter?), and on the carbon capture and storage (“CCS”) business in
Japan and involving Japanese companies overseas (A&S November 2023 Newsletter2). We would now
like to provide a brief update in relation to new developments in these areas.

1. Cabinet Decision on the Hydrogen Society Promotion Act and the CCS
Business Bill

On February 13, 2024, the Japanese Government's Cabinet approved the "Hydrogen Society Promotion
Bill" and the "CCS Business Bill".3

Both bills are currently being debated in the Diet and are expected to be passed into law by around June
of thisyear. (A “Cabinet approval” is a decision by the Cabinet to submit a bill to the Diet. In Japan, bills
approved by the Cabinet are often passed directly into law by the Diet.)

2. Further details on the contents of the Hydrogen Society Promotion Bill and
the CCS Business Bill

Hydrogen Society Promotion Bill

The Hydrogen Society Promotion Bill is a proposed law that intends to promote the supply and use of
hydrogen, ammonia, synthetic methane, and synthetic fuels whose carbon dioxide emissions during
manufacture are below a certain standard (hereinafter referred to as "low-carbon hydrogen, etc.").

Businesses that supply low-carbon hydrogen, etc. and businesses that use it in their projects in Japan may
jointly formulate a business plan for the utilization of low-carbon hydrogen, etc. and seek approval for it
from the Minister of Economy, Trade and Industry (“METT”).

Businesses that have their plans approved by METI will receive subsidies from the Government for the
continuous supply of low-carbon hydrogen, etc. and other materials that are currently more expensive than
existing fuels, together with subsidies for the maintenance of their facilities.

t https://www.aplawjapan.com/application/files/8816/9707/2766/EN Newsletter PEN 006.pdf

2 https://www.aplawjapan.com/application/files/8117/0121/8216/EN Newsletter PEN 007.pdf

3 Official names: (1) the Act on the Promotion of Supply and Utilization of Low-Carbon Hydrogen and its Derivatives for
Smooth Transition to a Decarbonized, Growth-Oriented Economic Structure; and (2) the Bill for the Act on Carbon Dioxide
Storage Businesses.
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CCS Business Bill

The CCS Business Bill is a proposed law which aims to create an environment which encourages private
business operators to commence CCS businesses in Japan by 2030.

The CCS Business Bill will establish a licensing system for:

e storage businesses and exploratory drilling related to CCS businesses;

¢ the creation of storage and exploratory drilling rights; and

e business and security regulations for storage operators and carbon dioxide pipeline transportation
businesses.

3. Future Outlook

The use of both hydrogen and CCS are expected to be important measures to achieve decarbonization in
Japan. Once the Hydrogen Society Promotion Act and the CCS Business Law are enacted, laws and
regulations related to hydrogen-related and CCS-related businesses in Japan are expected to be clarified,

with the anticipation that this will stimulate related investments.

We plan to regularly update this information as new developments in the hydrogen and CCS fields emerge.

THIS NEWSLETTER IS PROVIDED FOR INFORMATION PURPOSES ONLY; IT DOES NOT
CONSTITUTE AND SHOULD NOT BE RELIED UPON AS LEGAL ADVICE.
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Please see here for our Energy practice.

Please see the links below for the back issues of our Projects & Energy Practice Team newsletters.
"Generation wheeling charge system" (February, 2024)

"Latest CCS Commercialization Trends in Japan" (November, 2023)

"Revisions to the Basic Hydrogen Strategy" (October, 2023)

"Battery Storage Subsidies in Japan" (February, 2023)

"Trends in Offshore Wind Power Generation in Japan" (February, 2023)

Inquiries:
Atsumi & Sakai Projects & Energy Practice Team
Email: cpg pe managers@aplaw.jp

If you would like to sign up for A&S Newsletters, please fill out the sign-up form.
Back issues of our newsletters are available here.
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Atsumi & Sakai is a multi-award-winning, independent Tokyo law firm with a dynamic and innovative approach to legal
practice; it has been responsible for a number of ground-breaking financial deal structures and was the first Japanese law
firm to create a foreign law joint venture and to admit foreign lawyers as full partners. Expanding from its highly regarded
finance practice, the Firm now acts for a wide range of international and domestic companies, banks, financial institutions
and other businesses, offering a comprehensive range of legal expertise.

Atsumi & Sakai has an outward-looking approach to its international practice, and has several foreign lawyers with extensive
experience from leading international law firms, providing its clients with the benefit of both Japanese law expertise and
real international experience.

We are the only independent Japanese law firm with affiliated offices located in New York, London and Frankfurt which,
together with our Tokyo office and Fukuoka affiliated office, enables us to provide real-time advice on Japanese law to our
clients globally.

Atsumi & Sakai

www.aplawjapan.com/en/

Tokyo Office: Fukoku Seimei Bldg., 2-2-2 Uchisaiwaicho, Chiyoda-ku, Tokyo 100-0011, Japan

Fukuoka Affiliate Office: Tenjin Bldg. 10F, 2-12-1 Tenjin, Chuo-ku, Fukuoka-shi, Fukuoka 810-0001 Japan

New York Affiliate Office: 1120 Avenue of the Americas, 4th Floor, New York, New York 10036

London Office: 85 Gresham Street, London EC2V 7NQ, United Kingdom

Frankfurt Affiliate Office: OpernTurm (13F) Bockenheimer LandstraBe 2-4, 60306 Frankfurt am Main, Germany

NOTICES
1. ABOUT ATSUMI & SAKAT

Atsumi & Sakat is a partnership consisting of Atsumi & Sakai Legal Professional Corporation, a Japanese professional corporation, a foreign law joint venture under
the Act on Special Measures Concerning the Handling of Legal Services by Foreign Lawyers with certain Registered Foreign Lawyers of our firm, a Japanese Civil Code
partnership among Japanese lawyers, represented by Yutaka Sakai, a lawyer admitted in Japan, and a foreign law joint venture with Janssen Foreign Law Office,
represented by Markus Janssen, a foreign lawyer registered in Japan to advise on the laws of the Federal Republic of Germany. In addition to lawyers admitted in
Japan, our firm includes foreign lawyers registered in Japan to advise on the laws of the US States of New York and California, the People's Republic of China, the
Republic of Korea, India, the Democratic Socialist Republic of Sri Lanka, England and Wales*, and the State of Queensland, Australia. Foreign lawyers registered in
Japan to advise on state laws also are qualified to provide advice in Japan on the federal laws of their respective jurisdictions.

Atsumi & Sakai has established an office in London operating as Atsumi & Sakai Europe Limited (a company incorporated in England and Wales (No: 09389892); sole
director Naoki Kanehisa, a lawyer admitted in Japan), and has established an affiliate office in New York operating as Atsumi & Sakai New York LLP (a limited liability
partnership established in New York; managing partner Bonnie L. Dixon, a lawyer admitted in New York and a Registered Foreign Lawyer in Japan). We also have
a partnership with A&S Fukuoka LPC in Japan (partner: Yasuhiro Usui, a lawyer admitted in Japan) and an affiliate office in Frankfurt operating as Atsumi & Sakai
Europa GmbH - Rechtsanwiilte und Steuerberater, a corporation registered in Germany providing legal and tax advisory services (local managing director: Frank
Becker, a lawyer admitted in the Federal Republic of Germany).

* Atsumi & Sakai is not regulated by the Solicitors Regulation Authority for England and Wales.

2. LEGAL ADVICE

Japanese legal advice provided by Atsumi & Sakai and our global offices is provided by lawyers admitted in Japan. Aduvice provided in Tokyo in respect of any foreign
law on which one of our foreign lawyers is registered in Japan to advise, may be provided by such a Registered Foreign Lawyer. None of Atsumi & Sakai Legal
Professional Corporation, Atsumi & Sakai Europe Limited or Mr. Naoki Kanehisa is regulated by the Solicitors Regulation Authority for England and Wales, and none

will undertake any reserved legal activity as defined in the United Kingdom Legal Services Act 2007. Advice provided in Germany on the laws of Germany will be
provided by a lawyer admitted in Germany, and advice provided in New York on the laws of New York will be provided by a lawyer admitted in New York.
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